INDEPENDENT AUDITOR’S REPORT

To the Members of Hindustan Zinc Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Hindustan Zinc Limited (“the Company™),
which comprise the Balance sheet as at March 31, 2019, the Statement of Profit and Loss, including the statement
of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2019, its profit including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in
the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the Ind AS financial statements for the financial year ended March 31, 2019. These matters were addressed in the
context of our audit of the Ind AS financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. For each matter below, our description of how our audit addressed
the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our report.
We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the Ind AS
Financial Statements section of our report, including in relation to these matters. Accordingly, our audit included
the performance of procedures designed to respond to our assessment of the risks of material misstatement of the
Ind AS financial statements. The results of our audit procedures, including the procedures performed to address
the matters below, provide the basis for our audit opinion on the Ind AS financial statements.

Key audit matters How our audit addressed the key audit matter

Claims and exposure relating to taxation and litigation (as described in Note 3(III)(B) and 29 of the Ind AS

financial statements).

The Company is subject to a large number of | Our audit procedures included the following:-
legal and tax related claims which have been

disclosed / provided for in the financial
statements based on the facts and circumstances
of each case.

Taxation and litigation exposures have been
identified as a key audit matter due to
complexities involved in these matters,
timescales involved for resolution and the
potential financial impact of these on the
financial  statements.  Further, significant
management judgement is involved in assessing
the exposure of each case and thus a risk that such

¢ QGained an understanding of the process of identification of
claims, litigations and contingent liabilities and identified
key controls in the process. For selected controls, we have
performed tests of controls.

e Obtained the summary of Company’s legal and tax cases
and critically assessed management’s position through
discussions with the Legal Counsel, Head of Tax and
operational management, on both the probability of success
in significant cases, and the magnitude of any potential
loss.




Key audit matters

How our audit addressed the key audit matter

cases may not be adequately provided for or
disclosed.

Inspected external legal opinions, wherever considered
necessary, and other evidence to corroborate management’s
assessment of the risk profile in respect of legal claims.

Engaged tax specialists to technically appraise the tax
position taken by the management with respect to local tax
issues.

Assessed the relevant disclosures made within the financial
statements to address whether they appropriately reflect the
facts and circumstances of the respective tax and legal
exposures and the requirements of relevant accounting
standards.

Revenue recognition (as described in Note 3(I)

(d) and 20 of the Ind AS financial statements)

We have identified revenue recognition cut-off as
a key audit matter, since the variety of terms that
define when control is transferred to the
customer, as well as the high value of the
transactions near the period end, give rise to the
risk that revenue is not recognised in the correct
period.

Our audit procedures included the following:-

e Considered the appropriateness of the Company's revenue
recognition accounting policies and assessing compliance with
the policies in terms of Ind AS 115.

e Performed walkthroughs and test of controls, assisted by IT
specialists, of the revenue recognition processes and assessed the
design and operating effectiveness of key controls.

e Selected a sample of sales made pre and post year end, and
agreed the date of revenue recognition to the contract terms as
per the agreement and third party delivery documents, such as
bills of lading, to confirm sales are recognized according to

contract conditions.

We have determined that there are no other key audit matters to communicate in our report.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the Other Information. The Other Information comprises
the information included in the Annual report, but does not include the Ind AS financial statements and our
auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the Other Information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the Other Information
and, in doing so, consider whether such Other Information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this Other Information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these Ind AS financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of the Company
in accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give



a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the Ind AS financial statements for the financial year ended March 31, 2019 and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements



1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a)

(®)

(©)

(d)

(e)

)

€9]

(h)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

On the basis of the written representations received from the directors as on March 31, 2019 and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these Ind AS financial statements and the operating effectiveness of such controls, refer
to our separate Report in “Annexure 2” to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2019 has been paid / provided
by the Company to its directors in accordance with the provisions of section 197 read with Schedule V
to the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements — Refer Note 29 to the Ind AS financial statements;

ii.  The Company did not have any long term contracts including derivative contracts for which there
were any material foreseeable losses;

iii.  There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Raj Agrawal

Partner

Membership Number: 82028

Place of Signature: Gurugram
Date: May 02, 2019



ANNEXURE 1 REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENT’S OF OUR REPORT OF EVEN DATE

Re: Hindustan Zinc Limited (‘the Company’)

@ (a)

(b)

(©)

(ii)

(ii1)

(iv)

)

(vi)

The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

All fixed assets have not been physically verified by the management during the year but there is a regular
programme of verification which, in our opinion, is reasonable having regard to the size of the Company
and the nature of its assets. No material discrepancies were noticed on such verification.

According to the information and explanations given by the management, the title deeds of immovable
properties included in property, plant and equipment are held in the name of the Company.

The management has conducted physical verification of inventory at reasonable intervals during the year
and no material discrepancies were noticed on such physical verification.

According to the information and explanations given to us, the Company has not granted any loans, secured
or unsecured, to companies, firms, limited liability partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of clause 3(iii)(a),
(b) and (c) of the Order are not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of sections 185 and 186 of the
Companies Act 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v)
of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules made by
the Central Government for the maintenance of cost records under section 148(1) of the Act, related to the
manufacture of products and generation of electricity, and are of the opinion that prima facie, the specified
accounts and records have been made and maintained. We have not, however, made a detailed examination
of the same.

(vii) (a)The Company is regular in depositing with appropriate authorities undisputed statutory dues including

provident fund, income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, goods
and services tax, cess and other statutory dues applicable to it. The provisions relating to employees’ state
insurance are not applicable to the Company.

(b) According to the information and explanations given to us, no undisputed amounts payable in respect of

provident fund, income-tax, service tax, sales-tax, duty of custom, duty of excise, value added tax, goods
and services tax, cess and other statutory dues were outstanding, at the year end, for a period of more than
six months from the date they became payable. The provisions relating to employees’ state insurance are
not applicable to the Company.



(c) According to the records of the Company, the dues outstanding of income-tax, sales-tax, service tax, duty

of custom, duty of excise , value added tax and cess on account of any dispute, are as follows:

Name of the Nature of Amount (Rs in | Period (Financial year) | Forum where the dispute is
statute the dues Crore)* to which amount relates | pending
Income tax act, Income tax 1,601 1997-98 to 2010-11, Commissioner of Income
1961 2014-2015 Tax (Appeals)
2,677 1988-1989 to 1990-1991, | Income Tax Appellate
1992-1993, 1997-98, Tribunal
2007-2008, 2012-13 to
2013-14
2,765 1989-90 to 2011-12 High Court / Supreme Court
Customs Act, Customs 41 2008-09 to 2013-14 CESTAT
1962 duty
Central Excise Excise duty 106 1989-90 to 1992-93, CESTAT
Act, 1944 1995-96 to 2016-17
6 1999-02, 2002-03, 2006 Commissioner (Appeals)
to 2017-18
7 1998-99, 2001-02 to High Court
2014-15
Rajasthan sales Sales tax 62 1990-91 to 1991- Deputy Commissioner
tax act, 1994 92,1994-95 to 2003- (Appeals)
04,2005-06 to  2015-16
4 2007-08 High Court
Finance Act, 1994 | Service tax 23 2002-03 to 2016-17 Commissioner (Appeals)
26 1997-98 , 2004-05 to CESTAT
2015-16
19 2004-05 to 2011-12 High Court

*Net of amount paid under protest / adjusted against refunds

(viii)

(ix)

x)

(xi)

In our opinion and according to the information and explanations given by the management, the Company
has not defaulted in repayment of loans or borrowing to financial institutions or banks. The Company did
not have any outstanding dues in respect of government and debenture holders during the year.

According to the information and explanations given by the management, the Company has not raised any
monies by way of initial public offer / further public offer / debt instruments or term loans and accordingly,
reporting under clause 3(ix) is not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we report
that no material fraud on the Company by the officers and employees of the Company has been noticed or
reported during the year.

According to the information and explanations given by the management, the managerial remuneration has
been paid / provided in accordance with the requisite approvals mandated by the provisions of section 197
read with Schedule V to the Act.



(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the Order
are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the related
parties are in compliance with sections 177 and 188 of Companies Act, 2013 where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable accounting
standards.

According to the information and explanations given to us and on an overall examination of the balance
sheet, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review and accordingly, reporting requirements under clause
3(xiv) are not applicable to the company and hence not commented upon.

According to the information and explanations given by the management, the Company has not entered
into any non-cash transactions with directors or persons connected with him as referred to in section 192
of Companies Act, 2013.

According to the information and explanations given to us, the provisions of section 45-1A of the Reserve
Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
ICAI Firm Registration Number: 301003E/E300005
Chartered Accountants

per Raj Agrawal

Partner

Membership No.: 82028

Place: Gurugram

Date:



ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF HINDUSTAN ZINC LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Hindustan Zinc Limited (“the
Company”) as of March 31, 2019 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established under the Committee of Sponsoring Organizations
of the Treadway Commission (2013 framework) (the COSO 2013 criteria), which considers the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over



financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2019, based on the internal control over financial reporting in COSO 2013 criteria, considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Raj Agrawal
Partner
Membership Number: 82028

Place: Gurugram
Date: May 02, 2019



HINDUSTAN ZINC LIMITED
IND AS FINANCIAL STATEMENTS
AS AT AND FOR THE PERIOD ENDED MARCH 31, 2019



HINDUSTAN ZINC LIMITED
Balance Sheet as at March 31, 2019

(R in Crore)
. As at March 31, As at March 31,
Particulars Notes 2019 2018
ASSETS
Non-current assets
a) Property, plant and equipment 4 14,668 11,181
b) Capital work-in-progress 4 2,254 3,220
c) Intangible Assets 5 110 121
d) Investments in a joint venture 32 - -
e) Financial assets
i) Loans 6 13 15
ii) Others 13 38 35
f) Deferred tax assets (net) 31 1,925 2,208
g) Other non-current assets 7 638 1,102
h) Income tax assets 1,240 907
Total Non-current assets 20,886 18,789
Current assets
a) Inventories 8 1,544 1,379
b) Financial Assets
i) Investments 9 19,488 20,222
ii) Trade receivables 10 196 184
iii) Cash and cash equivalents 11 2 173
iv) Other Bank balances 12 21 1,791
v) Loans 6 3 1
vi) Others 13 4 11
¢) Other current assets 7 314 382
Total Current assets 21,572 24,143
TOTAL 42,458 42,932
EQUITY AND LIABILITIES
Equity
a) Equity share capital 14 845 845
b) Other equity 32,760 35,087
Total Equity 33,605 35,932
Liabilities
Non-current liabilities
a) Financial liabilities
i) Other financial liabilities 15 19 69
b) Other non-current liabilities 17 945 792
c) Provisions 16 145 134
Total Non-current liabilities 1,109 995
Current liabilities
a) Financial liabilities
i) Borrowings 18 2,538 -
ii) Trade payables 19
a) Total outstanding dues of Micro, Small and Medium Enterprises 52 18
b) Total outstanding dues to creditors other than 1122 929
Micro, Small and Medium Enterprises '
iii) Other financial liabilities 15 1,401 3,094
b) Other current liabilities 17 2,397 1,713
¢) Provisions 16 74 86
d) Current tax liabilities 160 165
Total Current liabilities 7,744 6,005
TOTAL 42,458 42,932

See accompanying notes to financial statements.

As per our report on even date

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration No.: 301003E/E300005

per Raj Agrawal
Partner
ICAIl Membership No.: 82028

Date: May 2, 2019
Place: Gurugram

For and on behalf of the Board of Directors

Sunil Duggal

CEO & Whole-time Director
DIN: 07291685

Place: London

Swayam Saurabh
Acting Chief Financial Officer

Date: May 2, 2019
Place: Mumbai

A. R. Narayanaswamy
Director
DIN: 00818169

R. Pandwal
Company Secretary
ICSI Membership
No.: A9377



HINDUSTAN ZINC LIMITED
Statement of Profit and Loss for year ended March 31, 2019

(R in Crore)
. For the year ended For the year ended

Particulars Notes March 31, 2019 March 31, 2018
Revenue from operations (Net of excise duty) 20,834 21,776
Add: Excise duty - 437
Revenue from operations (Gross of excise duty) 20A 20,834 22,213
Other Operating income 20B 284 306
Other income 21 1,782 1,716
Total Income 22,900 24,235
Expenses:
(Increase)/Decrease in inventories of finished goods and work-in-progress 22 (64) 498
Employee benefits expense 23 905 776
Finance costs 24 113 246
Depreciation and amortization expense 25 1,883 1,483
Power and fuel 1,758 1,653
Mining Royalty 2,628 2,647
Excise duty on sale of goods - 437
Other expenses 26 5,221 4,238
Total expenses 12,444 11,978
Profit before exceptional item and tax 10,456 12,257
Exceptional ltems 27 - 240
Profit before tax 10,456 12,497
Tax expense :
Current tax 31 2,220 2,647
Deferred tax (credit)/charge 31 280 574
Total tax expenses 2,500 3,221
Profit for the year 7,956 9,276
Other comprehensive income
A) Items that will not be reclassified to profit or loss in subsequent period
(a) Remeasurements of the defined benefit plans (36) 3
(b) Tax expense / (credit) 13 1)
B) Items that will be reclassified to profit or loss in subsequent period
(a) Effective portion of gains on hedging instrument in cash flow hedges 95 (95)
(b) Tax expense / (credit) (33) 33
(c) Net gain/(loss) on FVOCI investments (150) (23)
(d) Tax expense / (credit) 17 3
Total other comprehensive income (94) (80)
Total comprehensive income for the year 7,862 9,196
Earnings per share (nominal value of shares X 2)
-Basic earnings per share (%) 28 18.83 21.95
-Diluted earnings per share (% ) 28 18.83 21.95

See accompanying notes to financial statements.
As per our report on even date

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration No.: 301003E/E300005

per Raj Agrawal
Partner
ICAIl Membership No.: 82028

Date: May 2, 2019
Place: Gurugram

For and on behalf of the Board of Directors

Sunil Duggal

CEO & Whole-time Director
DIN: 07291685

Place: London

Swayam Saurabh
Acting Chief Financial Officer

Date: May 2, 2019
Place: Mumbai

A. R. Narayanaswamy
Director
DIN: 00818169

R. Pandwal

Company Secretary
ICSI Membership No.:
A9377



a. Equity share capital

HINDUSTAN ZINC LIMITED
Statement of Changes in Equity for the year ended March 31, 2019

Numbers of

Equity shares of % 2 each issued, subscribed and fully paid shares X in Crore
(in Crore)

As at March 31, 2019 and March 31, 2018 423 845

b. Other equity

(R in Crore)

Reserve and surplus

Items of other comprehensive

income
Particulars i Total
Capital Retained General Eﬁectlve . Debt
Reserve earnings® reserve® portion of cash  instruments
g flow hedge through OCI
Balance as at the end of the year March 31, 2017 1 19,423 10,383 - 153 29,960
Profit for the year - 9,276 - - - 9,276
Other comprehensive income net of tax 2 - (62) (20) (80)
Total comprehensive income for the year - 9,278 - (62) (20) 9,196
Dividend declared - Paid - (1,595) - - - (1,595)
Dividend distribution tax - Paid - (324) - - - (324)
Dividend declared - Unpaid - (1,786) - - - (1,786)
Dividend distribution tax paid on unpaid dividend - (364) - - - (364)
ZBgllla;nce as at the beginning of the year April 01, 1 24,632 10,383 62) 133 35,087
Profit for the year - 7,956 - - - 7,956
Other comprehensive income net of tax (23) - 62 (133) (94)
Total comprehensive income for the year - 7,933 - 62 (133) 7,862
Dividend declared - Paid - (8,451) - - - (8,451)
Dividend distribution tax - Paid - (1,738) - - - (1,738)
Balance as at the end of the year March 31, 1 22376 10,383 } ) 32,760

2019

(1) During the year, Company has declared interim dividend of X 8451 Crore (X 20.00 per share) in October 2018. During the previous year, Company
had declared interim dividend of % 845 Crore (X 2.00 per share) in October 2017 and X 2,535 Crore (R 6.00 per share) in March 2018.

(2) General reserve: Under the erstwhile Companies Act 1956, general reserve was created through an annual transfer of net income at a specified
percentage in accordance with applicable regulations. The purpose of these transfers was to ensure that if a dividend distribution in a given year is more
than 10% of the paid-up capital of the Company for that year, then the total dividend distribution is less than the total distributable results for that year.
Consequent to introduction of the Companies Act 2013, the requirement to mandatory transfer a specified percentage of the net profit to general reserve
has been withdrawn. The balances in the general reserve, as determined in accordance with applicable regulations, was ¥ 10,383 Crore as at March 31,

2019 and March 31, 2018.
See accompanying notes to financial statements.
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HINDUSTAN ZINC LIMITED
Statement of Cash Flow for the year ended March 31, 2019

(R in Crore)

For the year ended

Particulars March 31, 2019

For the year ended
March 31, 2018

(A) CASHFLOW FROM OPERATING ACTIVITIES :

Net profit before tax 10,456 12,497
Adjustments to reconcile profit to net cash provided by
operating activities:
Depreciation and amortization expense 1,883 1,483
Interest expense 113 246
Interest income (801) (460)
Amortization of deferred revenue arising from government grant (69) (48)
Net gain on investments measured at FVTPL (550) (774)
Net Loss/(Gain) on sale of PPE (48) )
Net Loss/(Gain) on sale of financial asset investments (314) (340)
Reversal of DMF provision - (291)
Operating profit before working capital changes 10,670 12,311
Changes in assets and liabilities
(Increase)/Decrease in Inventories (165) 557
(Increase)/Decrease in Trade receivables (12) (48)
(Increase)/Decrease in Other current assets 73 20
(Increase)/Decrease in Other non current assets (59) (11)
Increase/ (Decrease) in Trade payables 227 124
Increase/(Decrease) in Other current liabilities 605 (135)
Increase/(Decrease) in non current liabilities 2 10
Cashflows from operations 11,341 12,828
Income taxes paid during the year (2,560) (3,028)
Net cash flows from operating activities 8,781 9,800
(B) CASH FLOW FROM INVESTING ACTIVITIES :
Purc_hases of Property, Plant and Equipment (including intangibles, CWIP and (3,400) (2,733)
Capital Advances)
Interest received 253 499
Purchase of current investments (41,660) (33,938)
Proceeds from sale of current investments 43,656 38,558
Proceeds from sale of Property, Plant and Equipment 59 10
Net cash flows from/(used) in investing activities (1,092) 2,396
(C) CASH FLOW FROM FINANCING ACTIVITIES :
Interest and other finance charges paid (208) (243)
Proceeds from short term borrowings 12,407 12,325
Repayment of short term borrowings (9,871) (20,225)
Dividend and tax paid thereon (11,958) (10,469)
Net cash flows used in financing activities (9,630) (18,612)
Net increase /(Decrease) in Cash and cash equivalents (1,941) (6,416)
Cash and cash equivalents at the beginning of the year 1,964 8,380
Cash and cash equivalents at the end of the year (Refer Note 11) 23 1,964
Note:-

1. The figures in brackets indicates outflows.

2. The above cash flow has been prepared under "Indirect method" as set out in Indian Accounting Standard (Ind AS -7) Statement of Cash Flows.

3. There are no non cash changes in liabilities arising from financing activities.

See accompanying notes to financial statements.
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1. COMPANY OVERVIEW

Hindustan Zinc Limited (“HZL” or “the Company”) was incorporated on January 10, 1966 and has its registered office at Yashad Bhawan,
Udaipur (Rajasthan). HZL’s shares are listed on National Stock Exchange and Bombay Stock Exchange. The Company is engaged in exploring,
extracting and processing of minerals.

HZL’s operations include five zinc-lead mines, four zinc smelters, one lead smelter, one zinc-lead smelter, eight sulphuric acid plants, one silver
refinery plant, six captive thermal power plants and three captive solar plants in the state of Rajasthan. In addition, HZL also has a rock-
phosphate mine in Matoon, near Udaipur in Rajasthan and zinc, lead, silver processing and refining facilities in the state of Uttarakhand. The
Company also has wind power plants in the states of Rajasthan, Gujarat, Karnataka, Tamil Nadu and Maharashtra and solar power plants in the
state of Rajasthan.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

a) Basis of preparation

The financial statements of the company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules 2015 (as amended from time to time) and presentation requirement of Division Il of schedule
111 to the Companies Act 2013 (Ind AS compliant Schedule 111), as applicable. The financial statements have been prepared on a historical cost
convention on the accrual basis except for financial instruments which are measured at fair values (Refer note 3(a) below) and the provisions of
the Companies Act, 2013 (‘Act’) (to the extent notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015, as amended.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.

The financial statements were authorised for issue in accordance with a resolution of Board of Directors on May 2, 2019.

b) Reclassification

(i) The Company has revised the presentation of forward premium relating to derivative instruments to present it along with the mark-to-market
gain/loss on these instruments, as these more appropriately reflect the substance of the forward premiums on derivative transactions. As a result
of the change, forward premium expense amounting to ¥ 37 Crore (year ended March 31, 2019 : ¥ 20 Crore) has been reclassified from
‘Finance cost’ to ‘other income’ for the comparative year ended March 31, 2018.

(i) The classification of export incentives from government has also been revised to present it under ‘other operating income’, as the revised
classification is more appropriate. As a result of the change, export incentives amounting to ¥ 97 Crore has been reclassified from ‘revenue’ to
‘other operating income’ for the comparative year ended March 31, 2018. Similarly, scrap sales and miscellaneous income amounting to % 155
Crore and X 54 Crore respectively have also been reclassified from ‘revenue’ to ‘other operating income' for the comparative year ended March
31.2018.

The above reclassifications have no effect on either the equity as at March 31, 2018 or on the profit or cash flows for the year ended March 31,
2018.

3.() SIGNIFICANT ACCOUNTING POLICIES

a) Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

« In the principal market for the asset or liability, or
« In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics
and risks of the asset or liability and the level of the fair value hierarchy as explained above.



b) Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

 Expected to be realized or intended to be sold or consumed in normal operating cycle

* Held primarily for the purpose of trading

* Expected to be realized within twelve months after the reporting period, or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

« It is expected to be settled in normal operating cycle

« It is held primarily for the purpose of trading

« It is due to be settled within twelve months after the reporting period, or

« There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

¢) Functional and presentation currency

The financial statements are prepared in Indian Rupees (INR), which is the Company’s functional currency. All financial information presented
in INR has been rounded to the nearest crores.

d) Revenue recognition

(i) Sale of goods

Revenue from contracts with customers is recognised when control of the goods or services is transferred to the customer which usually is on
delivery of the goods to the shipping agent at an amount that reflects the consideration to which the Company expects to be entitled in exchange
for those goods or services. Revenue is recognised net of discounts, volume rebates, outgoing sales taxes/ goods and service tax and other
indirect taxes excluding excise duty. Revenues from sale of by-products are included in revenue.

Certain of the Company's sales contracts provide for provisional pricing based on the price on the London Metal Exchange (LME), as specified
in the contract. Revenue in respect of such contracts is recognised when control passes to the customer and is measured at the amount the entity
expects to be entitled — being the estimate of the price expected to be received at the end of the measurement period. Post transfer of control of
goods, provisional pricing features are accounted in accordance with Ind AS 109 ‘Financial Instruments’ rather than Ind AS 115 and therefore
the Ind AS 115 rules on variable consideration do not apply. These ‘provisional pricing’ adjustments i.e. the consideration received post transfer
of control are included in total revenue from operations on the face of the Statement of Profit and loss. Final settlement of the price is based on
the applicable price for a specified future period. The Company’s provisionally priced sales are marked to market using the relevant forward
prices for the future period specified in the contract and is adjusted in revenue.

Revenue from freight and insurance services is recognised over the period during which services are rendered.

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by
transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract asset is recognised for
the earned consideration when that right is conditional on Company's future performance.

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount
of consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the customer, a
contract liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as
revenue when the Company performs under the contract.

The Company does not expect to have any contracts where the period between the transfer of the promised goods or services to the customer
and payment by the customer exceeds one year. As a consequence, the Company does not adjust any of the transaction prices for the time value
of money.



(ii) Sale of wind energy

Revenue from sale of wind power is recognised when delivered and measured based on rates as per bilateral contractual agreements with buyers
and at rate arrived at based on the principles laid down under the relevant Tariff Regulations as notified by the regulatory bodies, as applicable.

(iii) Dividends

Dividend income is recognized in the statement of profit and loss only when the right to receive payment is established, provided it is probable
that the economic benefits associated with the dividend will flow to the Company, and the amount of the dividend can be measured reliably.

(iv) Interest income

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income is accrued on a time basis, with reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to
that asset's net carrying amount on initial recognition.

(v) Others
Revenue relating to insurance claims and interest on delayed or overdue payments from trade receivable is recognized when no significant
uncertainty as to measurability or collection exists.

e) Property, plant and equipment

(i) Property, plant and equipment other than mining properties

The initial cost of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, and
any directly attributable costs of bringing an asset to working condition and location for its intended use. Plant and equipment is stated at cost,
net of accumulated depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria are met. The present value of the expected cost for
the decommissioning of an asset and mine restoration after its use is included in the cost of the respective asset if the re